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Health Economics — Emerging Trend in Economics
Dr.Ashok R. Shinde Mrs.Manasi Bhosale-Patil
(Head of Commerce Dept, (Asst.Prof., Commerce Dept,
Y.C.College, Islampur, Dist.-Sangli) Y.C.College, Istampur, Dist.-Sangli)

Abstract

Health Economies is a branch of economics concerned with issues related to efficiency, effectiveness, value and
behaviour in the production and consumption of health & health care. It is a study of the functioning of healthcare
systems and health affeciing behaviour such as smoking, drinking habits. Health economics evaluate multiple types af
financial information that is cost, changes and expenditures.

Definition of Health Economics —
Health economics is the study of distribution of health care. It is branch of economics concerned with

issue related to efficiency, effectiveness, value and behaviour in the production and consumption of health &
health care.

Introduction -

Health Economics is the discipline of economics applied to the topic of health care. Broadly defined,
Eeonomics concerns now society allocates its resources among alternative uses. scarcity of these resources
provides the foundation of economic theory and from this statting point, three basic question arise-

1) What goods and services shall we produce? =B '

2) How shall we produce them? =

3) Who shall receive them? = = e

Health economics addresses these questions primarily from the perspective of efficiency — maximizing
the benefit from available resources Equity concerns are also recognize, what is fair distribution of resources.

Objectives of the study- Follw;\}fi_n_g are the objectives of the study. = =
1) To understand the principal concept and theoretical foundations of health economics

2) To throw the lights on objectives of Health Economics. = -
3) To introduce a new career jim_has‘}_lcallh Economist.

Health Economics as discipline. e

Health economics uses economic concepls and methods to understand and explain how people make
decisions regarding their health behaviour and usc of health care. It also provides framework for thinking
about how society should allocate its limited heaith resources to meet peoples demand/need for health care
services, health promotion and preventions. =
Economie Evaluation SISNEE e wis i

Economic evaluation is closely related to health economics. Economic evaluation generates evidence —
based information, mainly through cost-effectivencss analysis or cost benefit analysis to assist and improve
decision making of all allocating health.care resources. All public health decisions have resources. All public
health decisions have resource implementations and it is critical 10 consider these when making decisions.
Relevance — s

Health cconomics and economic evaluation are two important fields. Their theoretical perspectives
and imperial methodology are essential for health care workers, health & medical professionals, health policy
makers and others who wish to pursue a professional career in health.

Characterlistics of Health Economics
1) Maximum value for money
Economics is the science of scarcity. The application of health economic reflects a universal desire to

obtain maximum value for money by ensuring not just the clinical effectiveness, but also the cost effectivencss
of healthcare provision.

2) Cost Effectiveness-

Achicving value for money ‘implies’ either a desire to achieve a predetermined objective at least cost
or a desire to maximize the benefit to the population of patients served from a limited amount of resources.
This requires services to be evaluated for cost effectiveness.

3) Efficiency —

An associated concept is that of efficient which measure how well resources are used in order o
achieve a desired outcome. It has order to achieve. One is Allocative efficiency measurcs the extent fo which
resources are allocated to the evouns or individual who can benefit most. Technical efficiency measures either
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the cxtent to which reseurces arc combined to achieve maximum outcome or alternatively the minimum
amount of resources that are combined to achieve a given outcome.
Opportunity Cost —

Opportunity col represent an invaluable mode of thought in health economics as it makes clears the
explicil trade-offs that underlie resources use in the health services. The true cost of using scarce healthcare
resources in one manner is their unavailability to fund alternative beneficial service.

5) Cost and benefits

All economic evolution has common structure which involves explicit measurement of inputs (cost)
and outcomes (Benefits)

6) Applied common sense

Health economics can help to inform and improve decision making through the systematic and
objective application of ‘applied commmon sense’
7) Decision maker

Such applied common sense which symmetrically balance cost and benefits, represent a valuable
mode of thinking for decision makers, itrespective of whether a formal economic evolution is undertaken.

Health Economist — A New career Path

Health economics is one of those rapidly growing ﬁc!ds that links up business with health carc. A
health economist has a unique passion for using their knowledge of economics by applying it to a variety of
challenges in health and medicine. As the- pnpulatlon continues to _grow, the demand for quality and cost
effective health care similarly grows. lea\Hng carcers in health economlcs vital to sustammg our heaith care
systeim.

Health economists are professmna}s who m\.resugate how our resources are used in health care. They
also focus on the distribution of resources and the maintenance of occupant health in the health care system.
Health cconomics will evaluats health care policies and numero hallenges in the health care field. These
careers include work in hospitals, academia and research, unw'eimtles ‘health insurance corporation
pharmaceutical companies, govemmcntal bodies and even international organisations.

In the provide scctor, a health economist can provide services for biotechnology companies and
pnvatc health insurance companies among many other. There ate many opportunitics for a health economist to
work in the government sector. A hﬁl(h economist mlght mvcstlgatc and asses health can policics such as
those affecting occupational health. -

A health economist plays a key role in the research sector Mxere mvolvcmcm could include the
analysis of data for clinical trails rc!atmg to cost a health care mﬁ'astmcturc As a health economics you might
choose to work as a consultant.

Education qualification requires for health aconommt al Ihc very minimum degree in economics. Post
, graduation is highly recommended for lhe;bcst t:h:mces of success: Salaries typically vary depending on the
sector and leve! of seniority but generally speakmg, the! business side of hcalth care hcncc to provide some of
the highest salaries in the health care.

Conclusion ' "l . L
While studying this subjcci, came io know’heatlh ecmmmcs is as important as wealth cconomics.
Though inputs are saine output on reactive body is different due to various reasons. So only one basic principal

of economics that is limited sources and wants are infinite applicable here. As study goes further it is come (o
know that there is acute need of health economist, So is quite interesting career option for students
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