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Abstract

Heaith Emmiuisabrmdt{miammﬁﬁ&iwmmhﬂmm.w,mm
Mummmmmdhedﬁ & health care. Jt is a siudy of the functioning of healthcare
mmmmgmmmmmmm Health economics evaluate multiple types of
MWM&MLWMW.

Definition of Health Economics —
Health economics is the study of distribution of health care. It is branch of economics concerned with
issue related to efficiency, effectiveness, value and behaviour in the production and consumption of health &

Health economics addresses these questi y
the benefit from available resources ity concerns are also

and explain how people make
“3ls0 provides framework for thinking
meet peoples demand/necd for health care

based information, mainly through cost-cffectivencss analysis or cost benefit analysis to assist and improve
decision making of all allocating healfh, care resources. Al public health decisions have resources. All public
health decisions mwmmmwggqn@pmmm making decisions.
Relevance — SO o

Health economics and economic evaluation are two important fields. Their theoretical perspectives
and imperial methodology are essential for health care workers, health & medical professiona is, health policy
makers and others who wish to pursuc a professional career in health.

Characteristics of Health Economics
1) Maximum value for money

Economics is the science of scarcity. The application of health economic reflects a universal desire to
obtain maximum value for money by ensuring not just the clinical effectiveness, but also the cost cffectivencss
aof healthcare provision.

2) Cast Effectiveness-

Achicving value for money ‘implies’ cither a desire to achieve 2 predetermined objective at least cost
or a desire to maximize the benefit to the population of paticnts served from a fimited amount of resources.
mmuhmwﬁccsmhtewlmmdfmmﬂeﬁmﬁm&

3) Efficiency —

_Anmiaﬁmmpﬁsﬂntofefﬁckﬁwhbhmhowweﬂmmwdinmﬂwh
achieve a desired outcome. It has order to achieve. One is Allocative efficiency measurcs the cxtent fo which
mmmammtedmﬂmmmimﬁvichﬂ!wh:mhmcﬁl most. Technical efficiency measwres either
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the cxtent to which resources arc combined to achieve maximum outcome or altcrnatively the minimum
amount of resources that are combined to achieve a given outcome.
Opportunity Cost—

Opportunity cot represent an invaluable mode of thought in health economics as it makes clears the
explicit trade-offs that underlic resources use in the health services. The frue cost of using scarce healthcare
resources in one manner is their unavailability to fund altemative beneficial service.

5) Cost and benefits

All economic evolution has common structure which involves explicit measurement of inputs (cost)
and outcomes (Benefits)

6) Applied common sense

Health economics can help to inform and improve decision making through the systematic and
objective application of ‘applied common sense’
7) Decision maker

Such applied common sense which symmetrically balance cost and benefits, reprwmt a valuable
mode of thinking for decision makers, irrespective of whether a formal economic evolution is undertaken.

Health Economisi — A Newcareer Path = - - - :
Hmllhemmumsmoncofthnscmpldlygromng&d(kﬂnthnksupbcmmmwnthhealthme.A
Iwalihcconamslhnsaumqmpmmforumng ‘know!edgccfcmmcsbyapplymgnttoavmyof
cha!imgtsmheahhandmtﬁmw.hﬂlc%' n continues | gt_tmthcdenmulforqmldymdmm
effecﬂvehealthmsrmﬂarlygmws :

écmedinhmlﬂlm.’rhey
health-in the health care system.

: mvulwmcnt could include the
c. As a health economics you might
choose to work as a consnitant.

Echmhmthﬁcaﬂonmqumfm =C &
mmhmmhmpﬁ,c&ﬁ'&mm typically vary depending on the
mamm&wwwm&e‘msmdhﬂlﬁ;mm Imiopmwdcmof
the highest salaries in tho health care. -

x-':- =" &

Conclusion g T o

Wl:ilestndymgﬂussﬂgwf, mbwwm is'as important zs wealth economics.
Though inputs are same output on reactive body is different due to various reasons. So only one basic principal
of economics that is limited sources and wants are infinite applicable here. As study goes further it is come o
know that there is acute need of health economist. So its quite interesting career option for students
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